
TRANSPORTATION CODE

TITLE 7. VEHICLES AND TRAFFIC

SUBTITLE D. MOTOR VEHICLE SAFETY RESPONSIBILITY

CHAPTER 601. MOTOR VEHICLE SAFETY RESPONSIBILITY ACT

SUBCHAPTER A. GENERAL PROVISIONS

Sec.A601.001.AASHORT TITLE. This chapter may be cited as the

Texas Motor Vehicle Safety Responsibility Act.

Acts 1995, 74th Leg., ch. 165, Sec. 1, eff. Sept. 1, 1995.

Sec.A601.002.AADEFINITIONS. In this chapter:

(1)AA"Department" means the Department of Public

Safety.

(2)AA"Driver’s license" has the meaning assigned by

Section 521.001.

(3)AA"Financial responsibility" means the ability to

respond in damages for liability for an accident that:

(A)AAoccurs after the effective date of the

document evidencing the establishment of the financial

responsibility; and

(B)AAarises out of the ownership, maintenance, or

use of a motor vehicle.

(4)AA"Highway" means the entire width between property

lines of a road, street, or way in this state that is not privately

owned or controlled and:

(A)AAsome part of which is open to the public for

vehicular traffic; and

(B)AAover which the state has legislative

jurisdiction under its police power.

(5)AA"Motor vehicle" means a self-propelled vehicle

designed for use on a highway, a trailer or semitrailer designed for

use with a self-propelled vehicle, or a vehicle propelled by

electric power from overhead wires and not operated on rails. The

term does not include:

(A)AAa traction engine;

(B)AAa road roller or grader;
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(1)AAemployed by the insured; or

(2)AAacting on the insured’s behalf.

Acts 1995, 74th Leg., ch. 165, Sec. 1, eff. Sept. 1, 1995.

SUBCHAPTER E. ALTERNATIVE METHODS OF ESTABLISHING FINANCIAL

RESPONSIBILITY

Sec.A601.121.AASURETY BOND. (a) A person may establish

financial responsibility by filing with the department a bond:

(1)AAwith at least two individual sureties, each of

whom owns real property in this state that is not exempt from

execution under the constitution or laws of this state;

(2)AAconditioned for payment in the amounts and under

the same circumstances as required under a motor vehicle liability

insurance policy;

(3)AAthat is not cancelable before the sixth day after

the date the department receives written notice of the

cancellation;

(4)AAaccompanied by the fee required by Subsection (e);

and

(5)AAapproved by the department.

(b)AAThe real property required by Subsection (a)(1) must be

described in the bond approved by a judge of a court of record. The

assessor-collector of the county in which the property is located

must certify the property as free of any tax lien. The sureties in

combination must have equity in the property in an amount equal to

at least twice the amount of the bond.

(c)AAThe bond is a lien in favor of the state on the real

property described in the bond. The lien exists in favor of a

person who holds a final judgment against the person who filed the

bond.

(d)AAOn filing of a bond, the department shall issue to the

person who filed the bond a certificate of compliance with this

section.

(e)AAThe department shall file notice of the bond in the

office of the county clerk of the county in which the real property

is located. The notice must include a description of the property
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section to satisfy, in accordance with this chapter, an execution

on a judgment issued against the person making the deposit for

damages that:

(1)AAresult from the ownership, maintenance, use, or

operation of a motor vehicle after the date the deposit was made;

and

(2)AAare for:

(A)AAbodily injury to or death of any person,

including damages for care and loss of services; or

(B)AAdamage to or destruction of property,

including the loss of use of the property.

(e)AAMoney or securities deposited under this section are not

subject to attachment or execution unless the attachment or

execution arises out of a suit for damages described by Subsection

(d).

Acts 1995, 74th Leg., ch. 165, Sec. 1, eff. Sept. 1, 1995. Amended

by Acts 1997, 75th Leg., ch. 1423, Sec. 18.09, eff. Sept. 1, 1997.

Sec.A601.123.AADEPOSIT OF CASH OR CASHIER’S CHECK WITH

COUNTY JUDGE. (a) A person may establish financial responsibility

by making a deposit with the county judge of the county in which the

motor vehicle is registered.

(b)AAThe deposit must be made in cash or a cashier ’s check in

the amount of at least $55,000.

(c)AAOn receipt of the deposit, the county judge shall issue

to the person making the deposit a certificate stating that a

deposit complying with this section has been made. The certificate

must be acknowledged by the sheriff of that county and filed with

the department.

Acts 1995, 74th Leg., ch. 165, Sec. 1, eff. Sept. 1, 1995.

Sec.A601.124.AASELF-INSURANCE. (a) A person in whose name

more than 25 motor vehicles are registered may qualify as a

self-insurer by obtaining a certificate of self-insurance issued by

the department as provided by this section.

(b)AAThe department may issue a certificate of

self-insurance to a person if:
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